28 June 1957 



DD 



SECRET 



MEMORANDUM FOR: Chief of Operations, DD/P 

SUBJECT : Project AEROOT (Renewal) 



6 Jill 1957 



1. The attached project, originating in the SR Division, provides 
for the utilization of all practicable channels of communication with 
the Estonian SSR to develop, recruit, establish and direct legal resident 
agents to collect operational and positive intelligence information. 

Project AEROOT operations have been redirected from those of a REDSOX nature 
in favor of REDSKIN efforts. It is presented for yoUr approval of retro- 
active renewal for the period 1 November 1956 through 31 March 1958. Be- 
cause of the time necessary to make the REDSOX and REDSKIN revisions in 

the project, a 17 month approval is being requested. 

2. Authority is reauested to obligate CL from the DD/P-SR 

Division budget: for the fiscal year 1957, and CL _□ for the 

fiscal year 1958, subject to the availability of funds . 

3. The SR Division memorandum requesting renewal is attached. It 
summarizes the important factors involved and presents a detailed break- 
down of the funds requested for the renewal period. 

4. FI/OPS notes that the operational effort under Project AEROOT 
will be performed chiefly overseas, particularly in Western Europe,, and 
that no large mechanism will be built up in the United States. 



5. I recommend renewal of Project AEROOT as submitted. 
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Attachment: Project Outline AEROOT 
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21 May 1957 



MEMGStAKSQM fQRi Chief, Counter Intelligence stuff 
SOBISOf t M80OT Project Renewal 



1* It is felt t tat the capture of ABBOOT project agent* AISOOT/l 
and ASBGCf/2 in 195^ does not aaprwrfH the going and planned operations 
under the ASBOGf project for vhleh a renews, la requested. Bone of the 
agents retained on the project currently was exposed to ABBOCff A and 
AffiOOf/2. 

2. The foreign-national agent trainers and Instructors co nn e cte d 
with ASBQCSA and AKB00T/2 at the SB Soaeetle Operations Base are not 
involved in current operations of ASBOOT project nor are any of the 
eafehouaes or outer physical facilities employed in ASBQOfA and ABB00T/2 
training aad dispatch operations. 



C. 

Chief, 3H Division 
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1 4 MAY 1957 



SECRET, 



Review of Project AEROOT SR/Estonian SSR 



1# Production and Evaluation 



Thirteen positive disseminations were produced 
by AEROOT during 195&, none in 195>6, and one in January 19^7 • 
Several of these appear to be of. more than routine value* 

One concerned the Soviet’s policy in Europe and their desire 
to shift the spotlight from Europe to the Near or Far East - 
which was subsequently fulfilled by events, one reported on 
the withdrawal of Soviet officials from East Germany, and one 
on the Murmansk-Pechenga Highway* Others reported fragmentary 
items of military or political interest concerning the 
Estonian SSR* 

2. Rating of Production : C 

3* Requirements 

No specific customer requirements are referenced 
on AEROOT’ s reports* Its objectives are preponderantly 
operational and its positive intelligence production negligible 
since 1955* Guidance in the collection of positive intelligence 
information exists, however, in targets listed by the I PC. ^ 

2r* Recommendation 



Renewal is recommended* 



jSi- . 

/ Chief, Fl/RQM/RE 



SECRET 




2 April 1957 



MEMORANDUM FOR: Chief of Foreign Intelligence 

SUBJECT : Request for Renewal of Project AEROOT 



1. It is requested that Project AEROOT be renewed for the period 

1 November 1956 through 31 March 1958 retroactively. This is a continuing 
project on FI operations involving Estonia and Estonian nationals of USSR* 
The original AEROOT Project was approved 13 May 1953 under Basic Plan 
AEBASIN, and has been continued by means of renewals and extensions to 
31 October 1956. Pertinent documents are attached. Activities contem- 
plated in the project are subject to expansion and contraction in con- 
sonance with requirements, operational opportunities and availability of 
qualified staff and agent personnel. 

2. Summary of AEROOT accomplishments in the period 5 April 1955 to 
1 November 1956: 

a. Recruited and trained two REDSQX agents. 

b. Recruited three REDSKIN agents. 

c. Recruited two Soviet Estonian residents as informers. 

d. Detected and followed up three RIS agents from Estonian SSR 
in cooperation with Swedish and British intelligence services. 

e. Interrogated and caused confessions of two RIS agents from 
Estonian SSR. 

f. Spotted one p/a candidate for work in cooperation with 
Finnish IS . 

g. Recruited one agent for a repatriation mission to Estonian SSR. 

h. Recruited a merchant seaman qualified to visit Soviet ports. 

i. Recruited two mail drops for s/w correspondence with 
Estonian SSR. 

j. Detected RIS control of a Swedish IS agent in Estonian SSR, 
with whom we also were in unilateral communication. 
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k. Established, with the aid of liaison, that all Swedish and 
British IS agent assets in Estonian SSR were under RIS control. 

l. Provided two PM agent candidates for Hot War covert operations 
training. 

m. Thirteen reports were disseminated of which three were judged 
to be of considerable value and ten of value, probably true. 

n. Expanded our network of emigre informants in several countries 
dealing with matters of interest to Clandestine Services. 

_y i/ X. Planned future activities : 

a. Contact AER00T/6 and AENEON/13 on their next trips west. **■ 

b. Continue s/W correspondence with TIBABEL/l. 

c. Recruit AENEON/14 for assignment as P/A in Finland. 

d. Press further development of present capabilities for PI . 
and 01 and step-up spotting, recruiting, briefing, debriefing, 
and training agents, candidates and informants. 

e. Scrutinize Estonian escapee and refugee cases for possible 
RIS infiltration and follow-up with appropriate action as the 
situation may require. 

f. Establish legal resident agents in Estonian SSR. 
if- Jf'. Changes : 

The principal changes from the earlier project outline, approved 
17 June 1955, are two: 

a. Abandonment of REDSOX in favor of REDSKIN effort as the 
result of reapportionment of responsibilities within SR Division, 
and 

b. Focusing attention on CE as a result of Estonians coming to 
the West in greater numbers as visitors, volks -Deutsche POWs 
going to Germany, and RIS agents in the guise of escapees. 

6'^* The current objectives of the project are : 

a. To establish a number of legal resident agents in Estonian SSR. 

b. To utilize all practicable channels of communication between 
Estonian SSR and the Western World to develop, recruit and direct 
legal resident agents. 




-3- 



c. To spot, „ recruit, brief and, when practicable, train legal 
travellers between Estonian SSR and the West. 

d. Extract operational and positive intelligence information 
from visitors to and from Estonian SSR, one-time Estonian-resident 
volks -Deutsche POWs, clean and unclean escapees from Estonian SSR. 

£ /(. Operational Personnel 

The following categories represent the personnel who are being 
used, or are being considered for use, on Project AEROOT: 

a. Covert Associate: 

AESTEM, a Principal Agent Type, employed by us for this as 
well as Project AEBASIN. He is a former Estonian Colonel who 
has wide contacts among Estonian emigres. He has had Agency 
training in agent procurement and CE operations. Covert 
Security Clearance, C -17 638 , was granted on 7 March 1953* 

b. Field Agents : 

(1) AEROOT/ 5 , former Estonian journalist, now resident of 
West Germany, where he publishes an emigre newspaper. He is 
particularly valuable for his covert contacts with employees 
of a Soviet Foreign Office element and Trade Mission in East 
Germany. Operational Clearance, C-35273, was granted on 
1 June 1955* 

(2) AER00T/7 is an Estonian resident in West Germany 
'engaged by us on Oral Agreement and full time basis as a 
spotter for REDSKIN leads among Estonians in Germany. It is 
planned to use him also as a safehouse keeper. Operational 
Clearance, C-49144, was granted 18 February 1956. 

(3) AER00T/8 is an Estonian resident of Ireland, employed as 
captain or first mate on ocean-going vessels. According to an 
oral agreement, he serves as spotter, cut-out and recruiter. 
Operational Clearance, C-39792, was granted on 22 November 
1955. 

(4) AENEON /15 is an Estonian resident of Germany whom we are 
assessing for a repatriation mission on assignment as a long- 
term resident agent in Estonia. POA C-538l6, was granted on 
l6 August 1956. 





.■t.Ccfy of _ Cop/es 
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(5) AENEON/16 is a vo Iks -Deutsche Estonian, now a German 
citizen, employed on West German vessels vhich visit Soviet 
ports. He is used for operational and intelligence tasks 
in Soviet Baltic maritime areas. Operational Approval, 

C-53567> was granted on 14 December 1956. 

(6) AENE0N/l4, born Estonian, is a naturalized US citizen, 
professor at an US university. We plan to use him under 
natural academic cover at a third country to exploit intel- 
ligence potential germane to cultural exchanges between that 
country and Estonian SSR. Operational Clearance, C -48197* 
was granted on 10 September 1956. 

(7) AER00T/3 is an Estonian resident of Sweden employed as 
fireman on ocean-going vessels. He has completed a REDSOX 
w/T and clandestine mission course but was not dispatched 
for reasons beyond his control. He is considered to be in 
operational reserve status . Meanwhile he serves as spotter 
for agents among Estonian nationals. Covert Security Approval, 
C-32592, was granted on 31 December 1954. 

(8) TIBABEL/l is a resident of Estonian SSR dispatched by 
Swedish IS and believed to be RIS controlled. Unknown to the 
Swedes, TIBAEEL/l maintains an independent s/w link with us 1 / 
via a p/A. Operational Clearance, C-26412, was granted on 
14 March 1954. 

The following agent personnel, carried in Project AEROOT in the 
past, have been terminated: 

a. AEROOT/l was dispatched to Estonia on a REDSOX mission in the 
spring of 195^ * He ' lost his life apparently while in Soviet 
hands. Payment of death benefits to his heirs, provided in his 
contract with the Agency, is pending settlement of his estate. 

b. AEROOT/2 was dispatched into Estonia with AEROOT/l. It was 
reported he was captured by RIS forces in the spring of 1954. 
According to a Soviet announcement, he was tried by a Soviet 
military tribunal in 1955* He is now presumed to be dead. His 
contract with the Agency provides for payment of death benefits 
to his designated heirs upon settlement of his estate. 

c. AER00T/4 was terminated in April 1956. He was resettled by 
Contact Division, 00 in the US. While it is not planned to use 
AEROOT/4 operationally, his training in w/T would make him 
qualified as an instructor in basic W/T training for possible 
future agents of the Clandestine Services, particularly in the 
instance of Hot War. 
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& Cost of the Project 

For the period 1 July 1955 to 30 June 1956 the total cost of the 
AEROOT Project was 



For the period 1 July to 31 October 1956, C_ ~3 



Estimated total cost of the Project from 1 November 1956 through 
31 March 1958 (17 months) is ^ "^broken down as follows: 



Salaries: 



f 



— 1 



AER00T/5 
\i\Qp- ^ 

J^- AER00T/7 
if AEROOT/3 



aeneon/i 4 



AENEON/16 

AENEON/19 1 



$ 2,600.00 

• 2 r55 0.00 

425.00 

6,000.00 

\ 

2,550.00 

650.00 

Total $ 14,775 no /J /ZS' 

j 



Operational Expenses: 



a. Purchase of operational cur- 
rency for payment to agents and 
informants in the denied area 

b. Spotting, assessment, recruit- 
ment, and training of agents out- 
side of Agency facilities 

c. Holding expenses prior to re- 
cruitment or dispatch for agent 
personnel overseas 

d. Purchase of information: 

(l) Compensation, gratiities, 
expenses to informers over- 
seas c JJ 



C 3 
£1 3 

c J 



(2) Housing, maintenance, 
travel, per diem for in- 
formers in the course of 



iH| e ^fiS^8 n 6v^eti brlef - 



c- 3 
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(3) Purchase of books, 
periodicals, maps, etc. 


C_ 3 






(4) Incidental expenses in 
connection with purchase of 
information overseas 


C 3 






Total 


C 3 






e. Cost of cover: 








(1) Cover for AER00T/5 - 
overseas 


Cl 3 






f. Entertainment by </o-s, P/A-s, 
and covert associates 


. 3 3 






Total Operational Expenses 


CZ 


D 


Travel expenses of c/o-s and agents. 




C- 


3 


Allowances for safehouses and housing overseas - 
Frankfurt , Hels inki . 


CL 


3 L 


Supplies and equipment - overseas: cameras, pads, 

film, s/w material, etc. 


CL 


D 




Grand Total 


L 3 


—3 


AENEON /19 is an Estonian national, now residing in Hamburg, Germany. 

He is in the process of recruitment as spotter and recruiter of Soviet 
and German sailors. POA C-5679O was granted 7 December 195&. He is 
currently in a holding status under oral agreement at 200 194 per 
month from 1 February 1957# pending full operational approval. 


p 

Accounting by courier's receipts at the time of transfer will 
a write-off for operational currency totalling to $5 >000. 


constitute 



GONCUR 




Chief, RfOPS Division 
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MATERIEL AND FACILITIES REQUIREMENTS ANNEX 

PROJECT - AEROOT - FI 
(Renewal) 

FI -57 FI-58 

I. MATERIEL: 

A. ZI — None $ 

B. Offshore 

1. Recorders, tapes, cameras, film 
Total Materiel 

II. FACILITIES: 

A. ZI - None 

B . Offshore 

1. Key money for one safehouse, rental 
for two safehouse s 

Total Facilities 

Total Materiel & 

Facilities 

III. SUMMAKI: Materiel and facilities support for AEROOT-FI from 1 

1956 - 31 March 1958 is estimated at 



— 



r_ i c. 3 



0.00 0.00 

0.00 
0.00 

0.00 0.00 





Total 

0.00 

C J 

0.00 

C J 

November 

□ 



Chief, SR/Logistics 



14 August 1957 



mmm. m facilities B^msaans Asm 
fseuEes - asb&sxb - n 



i. imm 



41 - Local prtworoaant ty contract 
agents* 



1 * 

2 * 



IX. FACILITY 



ZMSfdiBgi plastic, 7* 

«Bjgayte» 

Total Material 



m i 



75 



A* 21 - fuadst through the 

1. Sental ef safe office © $210 per 
ae&tfe including wtelllttei 

2. Telephone © $43 par Booth 

B. Off Acre - Funded th ro ugh the project la the 21 



1 . Rental of eea safe office 
couth including utilities 



SiuMfife UM M& 3 L 



$ 3*43 $ 



C J C 1 



r j 



SBBMARX * She l ogi a t i c a 

far If 1* 



Total Faculties 

listed above la for project A 8 BASXH • »« cubaltted for maaaary 




Acting Chief, SS/logiatios 
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FI OPERATIONAL AUTHORIZATION 



TO : FINANCE DIVISION 

THROUGH: Fl/PLANS/PROJECTS BRANCH, Fl/ADMIN/BF 

SU6JECT . UMOt 



SECTION I. 



APPROVAL OF PROJECT 



COUNTRY. AREA DIVISION 



THE ABOVE PROJECT HAS BEEN APPROVED FROM 

*_C J3_ AS BROKEN DOWN BELOW. 



TO BE COMPLETED BY PROJECTS BRANCH 



T0 n in* 



.IN THE TOTAL AMOUNT OF 



SECTION 2. 



\ / 


BREAKDOWN OF REQUESTED TOTAL 




COMP ENS* Tl ON* 



fi //plans/projects branch 



TO BE COMPLETED BY CASE OFFICER 



FISCAL YEAR 




OPERATIONAL EXPENSES 



OTHER: 

TOTAL 




ACCOUNTING DETAILS 



TYPE OF PROJECT (Check one) 3 regular 



METHOD BY WHICH PAYMENTS ARE TO BE MADE 

B&r . U 



REGULAR FINANCIAL ACCOUNTINGS ( A FR 30-10) 

FUNDS TO BE I * * 

ACCOUNTED ,,ctl,,s 0W1 - Y (CFR 9 4) ... . .. . 

for by: To,k £ » f£* P /ai H aecowUa** with M*l*. ?1» J»a. 9. 195^. 

(Check one) 



SECTION 3. TO BE COMPLETED BY DIVISION BUDGET OFFICER 



I HEREBY CERTIFY THAT THE DIVISION BUDGET FOR THE FISCAL YEAR CONTAINS SUFFICIENT FUNDS TO 

MEET THE OBLIGATIONS OUTLINED ABOVE. 



V8/57 



DIVISION BUDGET OFFICER 



SECTION 4. 



F I NANCE D I 
EXPEND I TUR 



OTHER APPROVALS 




RENTALS IN 



SECTION 5. 



I 5. ADDITIONAL CRYPTONYMS. PSEUDONYMS. ETC. 



A.SSWW, AnaooT/5,7,0.3* xmmvfm, 16,X4, numi.fl 



SIGNATURE OF 



EXTENSION SIGNATURE OF DIVISION CHIEF OR DESIGNEE DATE 

9256 



FORM NO. con 



REPLACES FORM 59* 104 



QCPDCT 





















